Emerging Market Trade Idea

Sell USD/TWD again

USD/TWD has climbed to new 2026 highs on the back of the sell-off in
chip stocks and outflows from Taiwan.

The consolidation in the TWD has the currency looking undervalued at
current levels. We look for a rebound in the TWD given still-resilient
fundamentals and favourable seasonality.

We recommend selling USD/TWD 3M NDF at 32.68 with a take profit of
31.20 and a stop-loss of 33.45.

Re-entering short USD/TWD

USD/TWD spot has climbed above 32.70 on Wednesday, making a new 2026 high.
The sell-off in TWD has been particularly strong as the currency has been weighed
on by the pullback in global chip stocks and foreign outflows from Taiwan.
However, we believe that the TWD sell-off is looking stretched here. Our
constructive fundamental view on the TWD also remains unchanged. We
recommend the trade for the following reasons:

The underperformance of the TWD is not just against the USD but also peers
like the KRW and JPY. As a result, the TWD NEER has declined to its lowest
level since 2020. The TWD NEER is now trading 4.4% below its 3Y moving
average. This basis to 3Y moving average both reached similarly stretched
levels in early August 2026 and in April 2025. In both instances, the TWD made
a rebound. While we do not expect a magnitude of appreciation similar to April
2025, we do think these metrics are supportive of the TWD decline looking
more stretched and hence potential for a bottoming.

Foreign investor outflows have been a key factor that has weighed on the
TWD. Among several headwinds, foreign investors have net sold USD23.8bn
of Taiwan equities month to date, with notable selling pressure on 15 October
(USD9.9bn). This activity reflects broader weakness in investor sentiment
around Al and has created some near-term pressure on the currency.

However, the underlying picture appears more resilient. Despite recent equity
market volatility, the impact on Taiwan’s export outlook remains limited.
TSMC, Taiwan’s biggest chipmaker, has given robust Q4 sales guidance of
USD52.3-54.3bn, which is also above consensus estimates. This suggests
that underlying structural Al export demand remains exceptionally strong.
Importantly, there has not been a deterioration in fundamentals, which may
eventually help stabilise flows.

Taiwan’s trade balance remains an important structural support for the TWD.
Driven by sustained global demand for Al-related exports, the trade balance
has expanded substantially, bringing the 12-month rolling current account
surplus to a record USD217bn. We see this as being an important stabiliser
for the TWD over the medium term.

The USD/TWD NDF curve is flat to three months falling from an average of
+50 earlier in the month. However, the USD/TWD 3M NDF outright is also a
new high for 2026, and its March 2025 high of 33.2 could be strong resistance.

In a statement on 19 October, Taiwan’s central bank (CBC) commented on
the recent TWD depreciation and noted that it remains on hand to stabilise the
TWD if it remains volatile.

The TWD displays positive seasonality into the end of the year. This is
supportive of the trade idea.

We maintain our bearish view on USD/TWD and recommend shorting USD/TWD
3M NDF at 32.68 with a take profit of 31.20 and a stop-loss of 33.45.
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TWD NEER has underperformed TWD at a record underperformance relative to peers
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Emerging Markets Research advanced tools

With Red Mount Analytics, we are setting a new standard for market intelligence

Emerging Markets ESG G10 FX Inflation FIVE MAIN ANGLES:

1 - Fundamentals

1. Fundamentals.
China Macro Dashboard: Now and Beyond %

€08 Maceo Rasiker. Our convictions on the main markets.
Specific focuses on individual countries and
Korea Monitor % currencies. Transversal dashboards that

allow us to profile specific markets and

Singapore Moitor compare them to their peers.

Taiwan Monitor %

2. Forecasts and recommendations.
Turkey and TRY Monitor %
Fast-track access to our main EM
macroeconomic forecasts and FX
projections.

2 - Forecasts and Recommendations

Advanced Forecasts EM FX

S —— 3. Market monitor.

Check the market action. Seize EM
opportunities.

EM FX Action at a Glance

4 - Flows and Supply

4. Flows and supply.
EMEA Bonds: Secondary Market
Data on targeted markets, including volume
5 - Relative Value on the secondary market, liquidity, APAs and
maturity.

Asia FX heatmap

EM FX Portfolio 5. Relative value.
SGD NEER Dashboard Providing cheap/expensive metrics for EM
currencies and models on exchange rates.
Our models will show you how we express
ourview in an EM FX Portfolio, or what’s hot
in Asian FX markets, among other metrics.

Source: RMA by Crédit Agricole CIB
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Certification

The views expressed in this report accurately reflect the personal views of the undersigned analyst(s). In addition, the undersigned analyst(s) has not and will not receive
any compensation for providing a specific recommendation or view in this report.

Eddie Cheung CFA

Important. Please note that in the United States, this fixed income research report is considered to be fixed income commentary and not fixed income research.
Notwithstanding this, the Crédit Agricole CIB Research Disclaimer that can be found at the end of this report applies to this report in the United States as if references to
research report were to fixed income commentary. Products and services are provided in the United States through Crédit Agricole Securities (USA), Inc.

Foreign exchange disclosure statement to clients of CACIB
https://www.ca-cib.com/sites/default/files/2017-02/2016-05-04-cacib-fx-disclosure-april-2016 0.pdf

Additional recommendation obligations — available from analyst(s) upon request:
[ A list of all the recommendation changes on any financial instrument or issuer disseminated within the last 12 months.

[ Where Crédit Agricole CIB is a market-maker or liquidity provider in the financial instruments of the issuer.

Valuation and methodology

Based on their expertise, each analyst defines the information that is relevant to produce their recommendations. This information may change over time. All
recommendations focus on FX and fixed income instruments, either spot, cash or derivate markets. Crédit Agricole CIB is currently disclosing investment recommendations
either at the issuer level, at the financial instrument level or at the country level. Credit Agricole CIB investment recommendations are based on a risk and reward analysis:

(] Risk analysis may be conducted at the financial instruments level. Among the information normally used to define the risks, are (1) publications produced by other
research teams within Crédit Agricole CIB (Economics, FX, Credit Research, Interest rate), (2) country analysis, (3) regulatory filings; (4) regular discussions with
relevant stakeholders such as experts or regulatory bodies or (5) any other publicly available sources.

) Reward analysis is usually based on valuation models. Valuation may be based on proprietary models or external models provided by sources considered as reliable
(eg, Bloomberg). Among other factors, valuation models may be based on relative value models, quantitative models, cross-asset models.

[ Investment recommendations may also be based on other technical aspects, including positioning flows and observing the market and underlying movements in
particular instruments or issuers. This analysis will take into account key criteria such as market liquidity of the financial instrument at the time of production of the
recommendation.

Any change in recommendation is disclosed via specific documents indicating both the new and the previous recommendation and the rationale backing the change.

Credit Agricole CIB expressly disclaims any responsibility for: (i) the accuracy of the models or estimates used in deriving the recommendations; (ii) any errors or omissions
in computing or disseminating the valuations: and (iii) any uses to which the recommendations are put. Any valuation provided may be different from the valuation of the
same product that Credit Agricole CIB may use for its own purposes, including those prepared in its own financial records.
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Disclaimer
© 2026, CREDIT AGRICOLE CORPORATE AND INVESTMENT BANK All rights reserved.

This research report or summary has been prepared by Crédit Agricole Corporate and Investment Bank or one of its affiliates (collectively “Crédit Agricole CIB”)
from information believed to be reliable. Such information has not been independently verified and no guarantee, representation or warranty, express or implied,
is made as to its accuracy, completeness or correctness.

This report is provided for information purposes only. Nothing in this report should be considered to constitute investment, legal, accounting or taxation advice
and you are advised to contact independent advisors in order to evaluate this report. It is not intended, and should not be considered, as an offer, invitation,
solicitation or personal recommendation to buy, subscribe for or sell any of the financial instruments described herein, nor is it intended to form the basis for
any credit, advice, personal recommendation or other evaluation with respect to such financial instruments and is intended for use only by those professional
investors to whom it is made available by Crédit Agricole CIB. Crédit Agricole CIB does not act in a fiduciary capacity to you in respect of this report.

Crédit Agricole CIB may at any time stop producing or updating this report. Not all strategies are appropriate at all times. Past performance is not necessarily
a guide to future performance. The price, value of and income from any of the financial instruments mentioned in this report can fall as well as rise and you may
make losses if you invest in them. Independent advice should be sought. In any case, investors are invited to make their own independent decision as to
whether a financial instrument or whether investment in the financial instruments described herein is proper, suitable or appropriate based on their own
judgement and upon the advice of any relevant advisors they have consulted. Crédit Agricole CIB has not taken any steps to ensure that any financial
instruments referred to in this report are suitable for any investor. Crédit Agricole CIB will not treat recipients of this report as its customers by virtue of their
receiving this report.

Crédit Agricole CIB, its directors, officers and employees may effect transactions (whether long or short) in the financial instruments described herein for their
own accounts or for the account of others, may have positions relating to other financial instruments of the issuer thereof, or any of its affiliates, or may perform
or seek to perform securities, investment banking or other services for such issuer or its affiliates. Crédit Agricole CIB may have issued, and may in the future
issue, other reports that are inconsistent with, and reach different conclusions from, the information presented in this report. Crédit Agricole CIB is under no
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Conflicts of Interest in relation to Investment Research” which is available upon request. A summary of this Policy is published on the Crédit Agricole CIB
website. This Policy applies to its investment research activity.

None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party without the prior
express written permission of Crédit Agricole CIB. To the extent permitted by applicable securities laws and regulations, Crédit Agricole CIB accepts no liability
whatsoever for any direct or consequential loss arising from the use of this document or its contents.
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